TEMPLATE FOR SUBMISSION OF TEXTUAL PROPOSALS DURING THE 30TH SESSION: COUNCIL - PART II
Please fill out one form for each textual proposal which your delegation(s) wish(es) to amend, add or delete and send to council@isa.org.jm. 

1. Name(s) of Delegation(s) making the proposal: 
Germany
2. Please indicate the relevant provision to which the textual proposal refers. 
Draft regulation 81
Text including tracked-changes as from original draft (ISBA/30/C/CRP.1); changes highlighted in green indicate Germany’s proposals
3. Kindly provide the proposed amendments to the regulation or standard or guideline in the text box below, using the “track changes” function in Microsoft Word. Please only reproduce the parts of the text that are being amended or deleted.
1.	The system of payments adopted under these Regulations and pursuant to paragraph 1(c) of Section 8 of the Annex to the Agreement, shall be reviewed by the Council five years from the first date of commencement of Commercial Production in the Area and at intervals thereafter [in accordance with the applicable Standards [as well as all observed Environmental Impacts]. This shall include a review of the methodologies used to calculate environmental externalities pursuant to Regulation 64ter and 64quarter. 

4. Please indicate the rationale for the proposal. [150-word limit]

Regarding paragraph 1 and building on our discussion on the proposed DRs 64ter and 64quart on environmental externalities, we suggest that also references to these are made in draft regulations 81 and 82, with a requirement to review the methodologies to calculate environmental externalities. In the current proposal of an additional royalty in DR 64 ter and quart, three initial practicable methods were presented for externalities, based on the reports commissioned by the Secretariat. It is foreseeable that in the future with more data and scientific findings, a better representation of environmental externalities in the payment mechanism will be possible. 

