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[Methodology for the review of Rates of Payments
Pre-tax net cashflows for a typical deep-sea mining project

4. The ISA Financial Model in accordance with the relevant Standard and applicable Guidelines
will be updated based on best available pre-tax net cashflows data for the five years preceding
the most recent review of rates of payments.
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Calculation of Relevant Metal Value and Aggregate Relevant Metal Value

1. The value of the mineral-bearing ore for a royalty return period shall be the Aggregate Relevant Metal
Value for that period.

2. The Aggregate Relevant Metal Value for a royalty return period shall be the aggregate of the Relevant
Metal Values for each of the Relevant Metals for that period.

3.The Relevant Metal Value for each Relevant Metal during the royalty return period shall be calculated

as follows:



(a)For each Shipment: Quantity x Average Grade of the Relevant Metal x Average Listed Price for the
Relevant Metal x Average Smelting Recovery Rate of the Relevant Metal
(b)For the royalty return period: the aggregate of the Relevant Metal Values for each Shipment [which

commenced loading] in the royalty return period
Where:

(i) Quantity means the quantity (in dry metric tons) of the mineral-bearing ore in each Shipment [which
commenced loading] in a royalty return period and calculated in the light of the applicable Guidelines.
(i1) Average Grade is calculated in accordance with this Standard and in the light of the applicable
Guidelines.

(iii) Average Listed Price is calculated in accordance with this Standard and in the light of the applicable

Guidelines.

(iv) Average Smelting Recovery Rate is calculated in accordance with this Standard and in the light of
the applicable Guidelines.
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